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ABSTRACT 

 

Over the past 

two decades, numerous studies have examined price rigidity using micro-level CPI and PPI 

data. Examples include research by Bils and Klenow (2004) and Nakamura and Steinsson 

(2008) focusing on the US, studies by the Inflation Persistence Network (IPN) analyzing 

country-level data for the Euro area (Dhyne et al. 2006 and Vermeulen et al. 2007), and work 

by Bunn and Ellis (2011, 2012a, 2012b) pertaining to the UK. Additionally, Alvarez and Burriel 

(2010), Alvarez and Lippi (2014), Costain and Nakov (2011), Vavra (2014), Kara (2015), and 

Dixon and Tian (2017) have contributed further insights into the study of price behaviour. 

 It also 
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