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ABSTRACT  

Food Processing Industry: Determinants Of Its Growth  

And Consumers' Perception Of Its Use  

Processing techniques for preserving food from natural 

deterioration after its harvest are known to civilizations from 

centuries. Modern scientific methods of processing and 

preservation came into light only about hundred years back. 

During the last decade, there has been a substantial progress in 

Indian food industries, due to many indigenous developments in 

the field of food technology. At present in India this industry 

ranks fifth in its contribution to value addition and tops the 

list in terms of organised employment generation and this is 

despite the fact that it accounts for only 5.3 percent of total 

investment in industry. 

Moreover in India 30 percent of the crop of fruits and 

vegetables goes waste because of improper handling and post 

harvest losses. Processed food industry, however, utilizes only 

about one percent of agro based food commodities. Keeping these 

issues in mind an attempt has been made in this study to analyse 

the factors which determine the growth of this industry. The 

determinants identified for the growth of this industry are: 

availability of adequate raw material; demand as a result of 

increase in population and urbanisation, increase in number of 

working women, changing life pattern, impact of advertising on 



demand; technology; government policies; legislation; and 

consumer perception. Here an attempt has also been done to study 

the consumers' attitude and perceptions towards processed foods. 

This can hopefully, help in developing national strategies and 

policies for the development of this growing industry. 
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