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Abstract

The diversification of employment structure away from agriculture has been an integral feature
of economic development across countries. However, in India, structural transformation of the
economy has been much delayed, with agriculture and allied activities continuing to employ
44.2 per cent of the country’s workforce in 2017-18. The slow growth of employment
opportunities in the non-agricultural sector has been an important factor behind the delayed
structural transformation. At the same time, rural labour market changes in India have also
been influenced by structural factors, which include agrarian conditions, ownership and
distribution of land, historical factors, technology, agro-climatic conditions, cropping pattern,
and social structure. Given this background, the main objective of this thesis 1s to document
and understand the changes in rural labour markets in India. Further, it attempts to understand
how labour market changes have been associated with the structural and dynamic factors in
the economy.

The thesis is partly based on an analysis of data from secondary sources, including the
employment and unemployment surveys of the National Sample Survey Office (NSSO), the
Periodic Labour Force Survey (PLFS), and data from the Ministry of Agriculture and Farmers’
Welfare. The thesis is also based on data obtained from household surveys conducted in
Alabujanahalli, a village located in the Mandya district in the southern part of Karnataka. The
Foundation for Agrarian Studies (FAS) had conducted a survey in this village in 2008-09, and
I have resurveyed the village during 2018-19.

India’s labour market has been going through major structural changes in recent years, which
include, notably, a faster movement of the rural workforce out of agriculture. The existing
studies have revealed various important aspects of this structural transformation. Nevertheless,
there 1s a need for studies that provide deeper insights into how agrarian structure, agricultural
productivity and structural transformation are linked with each other in the context of different
regions in India.

Given the context above, I specifically addressed three questions in this thesis. They are, first,
to document and understand the rural labour market changes in India and across the Indian
States. The second question addressed in the thesis was to understand the association between
agrarian structure and agricultural growth, on the one hand, and rural labour market changes,
on the other. And the third question was to identify the structural and dynamic factors in rural
labour market changes in India by analyzing information obtained from a primary survey.

The thesis begins with a detailed discussion of the size and nature of rural labour market
changes in India and across Indian States or regions (Chapter 2). The chapter finds that during
2004-05 and 2011-12 period, the shift of the workforce away from agriculture has been faster
in rural India. The decline in self-employment in agriculture was mostly among the better-off
categories in society, and the decline was largely compensated by an increase in regular jobs in
the non-agricultural sector. On the other hand, the workforce belonging to less privileged
sections 1n society moved out of casual labour in agriculture and mostly absorbed in casual
labour in the non-agricultural sector, especially in construction. During the second period, from
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2011-12 to 2017-18, there has been a shift back of the workforce into agriculture, especially
into self-employment belonging to mostly the less privileged categories in society. It appears
that the rise in self~employment in agriculture is on account of the non-agricultural casual
employment opportunities for the less privileged.

There exists variations in rural labour market changes across Indian States and regions. The
States of the western region (Gujarat and Maharashtra) registered a decline in casual labour in
agriculture among the less privileged categories during the first period (2004-05 and 2011-12).
The decline was largely compensated by a rise in self~employment in agriculture. The levels of
agricultural and construction wages in these two States were lower than the Indian averages,
notwithstanding the fact that these are two of the richest States in the country. In the central-
eastern region of the country, especially in Chhattisgarh and Madhya Pradesh, the shares of
self-employment in agriculture increased during both periods among the less privileged, while
casual labour in agriculture registered a decline. The growth of agricultural and rural
construction wages was faster than the national average in these States during the second period
(2011-12 and 2017-18) but from a lower base.

The second question addressed in the thesis was to understand the association between agrarian
structure and agricultural growth and rural labour market changes (Chapter 3). We find that
in India, land productivity and labour-land ratio varied across States. In West Bengal, higher
land productivity was associated with a higher labour-land ratio. On the other hand, lower land
productivity was associated with a lower labour-land ratio in Madhya Pradesh, Chhattisgarh,
Mabharashtra, Rajasthan, and Karnataka. We identify that agrarian structure, land tenure,
agricultural technology, agro-climatic conditions, and cropping pattern are the important
factors influencing land productivity, output growth, and labour absorption in agriculture.
Moreover, opportunities that emerge in the non-agricultural sector also play an important role

in the inter-sectoral movement of workers.

Between 2004-05 and 2011-12, faster agricultural output growth was associated with positive
employment growth in agriculture for male workers in Chhattisgarh, Gujarat, Maharashtra,
and Haryana. Change in cropping pattern towards a labour-intensive crop of cotton and a rise
in tenancy possibly resulted in a rise in labour absorption in cultivation in Gujarat. In
Mabharashtra, too, the cropping pattern shifted towards labour-intensive crops of cotton and
sugarcane. During the second period, that is, 2011-12 to 2017-18, higher output growth was
associated with positive employment growth in Madhya Pradesh and Rajasthan. In Madhya
Pradesh, expansion of irrigation, institutional factors, an extension of road networks, and a shift
in cropping pattern towards high-value crops played a positive role in rising yield and output

in agriculture and, in turn, might have resulted in more labour absorption in cultivation.

The third question the thesis addressed was to identify the structural and dynamic factors in
rural labour market changes in India by analyzing information obtained from a primary survey
of Alabujanahalli (Chapters 5 and 6). An important feature of Alabujanahalli is its proximity to
rural towns and the metropolitan city of Bangalore. Despite its proximity to cities, agriculture
and allied activities employ a high proportion of the village workforce, 67 per cent in 2018-19.

v



Important factors which contributed to the higher dependence on agriculture in Alabujanahalli
are; the agrarian structure of the village which includes land ownership and its distribution, the
land tenure system followed during colonial rule, and better implementation of land reforms.
These factors contributed to low levels of landlessness in the village. However, in comparison
to the dominant caste (who accounts for more than 75 per cent of the village population), the
degree of landlessness 1s relatively high among SC and other caste groups in the ‘backward
class’. Moreover, favourable historical conditions and better access to markets contributed to
agricultural prosperity and continued dependency on agriculture for livelihood in
Alabujanahalli, in particular the Vokkaliga community.

At the same time, a section of the disadvantaged communities in Alabujanahalli continues as
agricultural labourers with limited opportunities to diversify. Different forms of control over
labour by farmers is the main reason for the low levels of diversification among agricultural
labourers. These include attached labour and control over MGNREGA works which might
have resulted in low levels of agricultural wages and also prevented the wages from rising in
Alabujanahalli.

The resurvey of Alabujanahalli in 2018-19 shows some diversification of employment towards
the non-farm sector, especially into regular sector jobs by the young workforce. However, the
opportunities in the non-farm sector went in greater numbers to the better-off community of
Vokkaliga, and they succeeded in securing better-paying regular jobs in Bangalore. Whereas
most of the SC workers were employed in service and sales-related employment and
transportation like security guards, drivers, suppliers in bars and sales workers in the textile,
particularly in nearby towns. We found that the expansion of education, in particular higher
education, and the village’s proximity to semi-urban towns and cities with better road and rail
networks helped them to access the growing non-farm opportunities outside the village.
Moreover, the deepening agrarian crisis and decline in agrarian prosperity in the village might
have also resulted in the movement of the young workforce out of agriculture.

Between 2008-09 and 2018-19, inequality in asset ownership across households increased
considerably in Alabujanahalli. The Vokkaliga households highly succeeded in raising their
ownership of assets in the last decade compared to any other caste groups in the village. This

clearly indicates the strong association between economic diversification, caste and class in
Alabujanahalli.
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L3108

VSR &aeTr & fafaelietor & $¥ @ doc gt e ut & ¥+ fawm &1 v
HEcaquT 19T TEY &1 gleilioh, 3R o, HIHTEAT HT TeAlcash IRad Tgd &I § g3,
3R 2017-18 A F¥ iR wrfd afafdfRdl 7 qor & FRiTa 1 44.2 yfaerd #efer
IR T & VSR & IR HT el geftr axaercas aRad & I &1 Teh HAgca o
FRF W gl 8T HT, ART & 0T 47 g6k & gRad o Tacds SR I gHTad
gU & Nad iy i1 Ul offd o1 Tonfacs AR faaor, efaes #Re, dlezfarh, -
STefary RUfaar, hae deet 3R FAIloh TIUAT AT &1 58 T F @A gV, 30
DA T AET 35827 AR H AT 47 JGRT A IRAAAT T 3G FEAT IR FASA
g1 3g% 3TIdl, Ig GHST I TIH HdT ¢ [ 3Tcgaear #§ d@qcqms 3R afaie
FRAT & T HF TR F IRAcT F F3T g3 B

e 3e &7 § AeIfAS ddl & ser & faeevor @ 3maa g, oasd T8 o
FAET0T HATAT (NSSO) & USR 3R SRISEIRT T80T, 3Mafeh 43 ol Fdaqor (PLES), 3R
$N R FAE FHoaror HACT & ST AMAST g1 S8 37crmar, NAH weilcen & GlaTon
AT A AsA S # AT U 9 Ireigoieigoon A fhT a0 o FI&TON & Yo 31ichst
R &Y 3mRA &1 $IESUd BR TARIT TSl (THUTH) o 2008-09 H 3H MG H THh
gdetor fRam o1, 3R HAF 2018-19 & SR Mg T BT & Fdeqor fHAT g

HRA T HH d16R glel & ast # WQ Wl=ellcHs IRad= & IR T &, o fady &
¥ T @ AT SR HT Aol T AMAS g FAS[ET T @ 5§ T AACHSD
aRace & faffiee Fgcaqol dgef3it & gar =l g1 O off, TF reag=ii 7 3Maegehdr §
St oRd # Affiest &t & dedt 7 F avae, FW scurgwhdr AR weaedcHms aRade &
FET & IR H IEY de™e YereT ad gl

3TN e F WA g A 50 MW A v yeal 1 A9 &7 @ FfRT v gl
Tgell W2l X AR 3N HRAT Tt # AT HH7 SR 7 deeltd & FAS H A
AT &1 DT H FNAT g8 9T Toh 3R F¥ W1 3R FN A & §a q&e
TAst &, 3R gEd 3R AT A aeiR 7 aRade @ @Ase S 9aE aar gl 3R
AERT uA wrafAe FdeTor & UIed SIThRT FI fIevuT aleh ARG & IHI0T 57 TR A
gRade & EXAATcHAS AR faeiier wRer Hr ggard adr gl

NAT 9T 3R 9ARAT U=t 3R & (3rearT 2) & JMHIOT A TR # gRIIT F IHER
3R bl 7 faeqga == & a1y & gidr 81 3egrg & 9 1@ g & 2004-05 3R 2011-
12 &7 38 & R, JAIT R A FET F P A g F Aol & TR g3 &
$N A FT-UER A TREE TG’ FATS H1 3 3N A@ATSI & @ g Afordr #
o, 3 Al a7 A7 Fafag ARl 7 gefr @ 5@ fTRrae i sars w1 gg a8
IS Y| qEdY 3R, FATS A HA AAMDR IIed @9t § el aTell AT HY H AT

vii



HH F FEL Fol 7 AR AT IR-HN &7 A, ORI & @ FAT #, et 567 A
ST AT 2011-12°F 2017-183:aﬁaﬁ,a:reﬁaara:ra§ﬁrﬁa’maaﬂﬁ§3rr g Y & @
AT A FA AAWESR gred A0t & TR #1 0 ydiT glar & & Y & @
USHIR # effl & [AANR—RR gred et & foav IR 3etaaie Is9R & et &
FHROT g

HARAT Tt 3R &E & aefior oA SRt & 9 $o [Afeuar o 81 gREs & &
oAl (ORTT IR HAGRISE) o Tgell 3@ (2004-05 3R 2011-12) & R HA [AAeiRIsR
gred Afort & drr T 7 seiTaRe 4o 7 frae gor $i1| fRrae @1 F1r &g aF RS
P A TRISIR # i ¥ g5 37 o Tt & P IR AT Fslqlr F1 TR ARAT
AT & FA U7, 3H 9T F TG9G [ F S & & EA HAR T g1 S F AL-gdr &
A, Y &9 & sedwere AR 7eg wew # PR 7 FEeR & ey A aEl safer & g
FH [AQAWTRISR 9o ol & T gefer g8, siafh FiY & JeftaaiRes s&7 & e s &
TS| gl 3afdr (2011-12 3R 2017-18) F RIT 37 T A F 3N Freor FATT Ao
$I gefr TG AT @ dsT o, AfereT el 3muR 4

RHfaw & dofed g woaT ¥ axaar IR FW G 3R arefior s soR J 9Rad=
(31T 3) & T Y P FHSIAT &1 67 91 & fob #RA #, ff 3curcshar 3R sfAw-3fA
3UTe Tt # oot §1 GREA Fatel H, 3T A Iculcehd 30 AHG-A Iqard &
SIS ATl qEll 3R, et A ScUTeerdr HET WeRT, SeiiadG, HERISE, USEU 3N Shellcen
A T ARG Igurd @ T M| g7 gguAd ¢ b PV FTe, A FRiw, P
ey, Hiv-sierarg Fufdar 3 waa Yo A Icureeshdr, 3cues JefTr 3N iy &
HH 3HEMTUT I FHANIT el dTel HEcdYUT PR | S 37crar, I-H &7 & 33T ared
HTE T ATAHT & HN-GTT ITHARHAS A AgeaquT {fAH Feoma &

2004-05 3R 2011-12 & &, SAHIG, TR, HENTSE IR gRAOT & gev #fAH & faw
$ A FhRIcHS VIR Foie d6d Y 3cUlead & Sfsr ATl U, S fob Toh 7 gere
BES g, T AR BHA Yol # Feold, IR FRAPRT # Feft & IRUTHATTRT FHAT: ToRTd
ﬁ@?ﬁﬁ&ﬂﬁ%ﬁwﬁa@’ﬁrgél aerrse 7 off, vaer Yoo U 3R I Y AT gue
BHeT $HT AN TACART g a1 g@dl A & R, I 2011-12 § 2017-18 Tk, 3e4
3cUlee geft HEY WM 3N AT H HPRIcHS UolR efel & Spsr ol #eg geer #,
TS &1 AEaR, GEAeTd R, G5 dicas &1 (96K, 3R 3TT Hed arell FHAT $HT 3JR
B & Yol H Feolld o FW A gl 3T IR cued H FPRIcAS HfAS Herms, 3R
T T Ig A # 30WF A7 F 3G HVF HA FT FRE AT @ Fehar

NEH & FT fhar &7 dERT 997 elgeieigedl (A 5 3R 6)H T a0
TrafAe FdeTuT & Yed SATTPRY T [ALHTUT alah R H ATHUT 87 Tk & GIIAcHS
3R arcrelier SR T GgeIeT AT &1 IHelgoleligeoll i Ueh Hecd Ul [AASAT FHATT s
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3R SR & AGIRIT G A SHehT folehear g1 A A FHeRT ToAehedl & drasle, IV 3N
ey aifafafedr & 2018-19 # 67 GfaRrd AT G F ITT U SRR B
JgSlelgea H HN W 3 AAAT # AET G aT HecaqUl FRF o; Ma H FY
T [ E# A &1 FarfAca 3 3eT faaor anfAe g, 3iafaafies amder & et 39aTs
STeT Tl 8 HRABRT JUTel, 3R A GURT FT 9§k SRITadeT| o SNl o g H
AT & foeeT TR A Tter | gredifeh, Y@ S (ST atig & 37EIEy &1 75 giderd
q 38w §) T Jolell &, IR S 3R o a9 7 37 Sifa Tt & aia sfagerar
I TR 398Thd 3T g1 S8 37T, 3ol Wagrids aRTEAfIAr 3R SRt d& 95
Tgd A P TG H I9TE AT AR rergeiTged #, [T T & dismiioem T #,
3mefident & faT ¥ W R WeRar s=ir @

Y B, IIgolelgoell A afId HAGHEN #T Teh gd1 fafatheor & d@IfAd @Rt & @y
Yig Aolgyt & &9 # SIRY g1 fhamE! g@ry s/ R [Affied ghR & o1 iy sffet
& o fAfaeientor & @ FaX &1 AT HROT g1 SAH Heled #H AR HAWM SR&AT T
fAg=oT enfAe g, o IRUMAETET $iY FAolgll &I & HA & Hehl o IR SHS HROT
eAgolelgoell A & H Fod & T Hehell gl

2018-19 H HeIlgoel T TARIGETOT IR-HT &7 i IR AR & Fo Afaeheor
oRITaT 8, fORIY &7 & a1 $re Rl HATAT &1 @ ARl #| glefiieh, IR-HW &7 A
TR dleFepiielal & HACYH THCE & v a3 d&ar & 310, 3R d dareil & S8R dfet
arell AR ApRaAT T el H ABol @l STl DR I ST & Hrdehcl
Tar 3R o @ Fefd s 3R aRagsd # FRRG & S GRaT 908, 35ay, N A
3Mqfderar 3R Fust 7 T RIS, [T & & 3raora & qe3d Al gHA qrr fb e
& faEdR, [ady &7 & 3T 18T, 3R 95’ T 3R IoT sicas & Ay Y- Heat AR
a@ﬁﬁ?ﬁ’aﬁmmdu;‘rsré?ﬁ’aa:waa?‘rﬂviﬁqug’aﬁﬁmﬁ
SH& 37T, e HY Hehe 3R Mg H HT e # Tae & aRumarasy gar e
o P & TG A=A Y g1 Fehl B

2008-09 X 2018-19 & &, 3eIgolelgoell # WI A TUM & F@ifAcT H IJFAAN FA §6
TS| aa A fRer o e S HHGl T JoredT H dlerhliela IRAR TS &k #H 3H9elt
Ul & EIACT & Tolel # IHcATS ol I &l TG Holgdolelgoel # T fafaiienor,
S 3R @97 & o Aol Sfs/@ & Tqs¢ & @ ST A gl
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