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ABSTRACT

The study aims to test the presence of five market anomalies (size, calendar, value,
liquidity and standardized unexpected earnings (SUE) effects) in the Indian stock market
and corroborate the findings with the primary survey of practitioners and regulators. The
study covers a period of 22 years (1995 to 2017) which is further divided into two sub-
periods (employing 2008 as the break-point). While size, value and liquidity effects are
analyzed using ordinary least squares (OLS) regression with robust standard errors, the
calendar effect is tested with the exponential generalized auto regressive conditionally
heteroscedastic (EGARCH) model and SUE effect requires employment of Fama and
MacBeth (1973) cross-sectional regression. Primary survey is based on structured
questionnaire. The findings suggest presence of size, liquidity and SUE effects over the
entire study period. The value effect is evident for the sub-period before 2008 but ceases to
exist for the sub-period after 2008. For the calendar effect, no month-of-the-year
consistently generates highest returns over the study period. For interplay of anomalies,
while the SUE effect is evident even after controlling for other variables, the remaining
four anomalies generate mixed evidences (of persistence) after controlling for the other
effects. The study has important implications for academia, investors, regulators and
society. While it enriches the existing body of knowledge with fresh and more holistic
evidences for the academia, for the investors it suggests possible investment strategies to
exploit the anomalous patterns. For the regulators, it identifies areas that demand their
attention to work upon and improve market efficiency. Further, it provides an update on
level of efficiency and then encourages the members of society to increase their
participation in the market that would eventually lead to economic growth. To the best of
the author’s knowledge, this is probably the first study to report for an emerging market
(India), five of the major market anomalies at an individual level as well as their interplay,

and supplement the findings with a primary survey.

Keywords: Anomalies, Market efficiency, Asset pricing models (APMs), Indian
stock market, Calendar effect, Liquidity effect, Size effect, Standardized Unexpected
Earnings (SUE) effect, Value effect, Stock market survey
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